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The I dochinese pieeter)? considerably ove;valued at present because

n<pariby when the franc was devalued in 1949,  Ex-
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change rates, based on the Paris free-market franc, fix the piaster's Falue
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at 20,58 to the us dollar, xxzxaxummcbmam bwh&aéé-on the black marketn::zg

,4 ey e ¥ A - & oK

L S pon - ',\) 7;4,"‘ ‘\N '5( - (ﬂ'::l‘ yo- g "z,'" ~ [N 3

inﬁaxhi:naztsznumﬂxzmaxgnﬁﬂgmnxzmmmmxzx

»

Ordinary governmental expenses are borne by the adminisprajon at Saigon;
[ I suppose this is Bao Dai &cie but I do not want anyone to believe I am com-
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mitted to this stang7 those of the current military campaign by the French |
_."L,

treasury, Despite this and the fact that 3migarzwax the Sa on(was able to

collect 60% of its revemue from customs receipts siwme [ Presume the other 40%

cam:from the plcking of pockets, but it does not say her_e_7 th re was a deficit

A()
of 241,00?,9{9*,91'5 in 1949 which had to be financed from reserve funds. Some

reduction in income was occasioned through the emmkek requirement that all ex-

ff This document has been
<;MJ“”‘ (iwLw* approved for releasa through

cise taxes Ngo to/separate state administrations. the HISTORICAL REVIEW FROGRAM of

the Cantral Intelligence Agenty.
PATE Y gpwds HRC 592

Of the 167 billien france appropriated by the French for the military
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campaign)% billion (5.29 billion piasters )&ﬁ"sfent in various ways in Indo-
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Chine)\ The mﬂ& susxinfiakimm of the enormously increased purchasing power
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brought about by whe nditure of more money than had ibeen in
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circulation was smzinfimtitam to some extent minimized ® th;m Qiﬁgr
drawal of new money in the form of MY .yport of capital to Frach} -]
allotments and remittances to their nétive countries by members of the French
armed servicegj 1§i7 peyments for French imports;*ﬁgj conversiog of profits °
from black market and smuggling operations, (#).and ordinary flight of capital.

(end lessen-the burden on tha French treas
Attempts have been made to imporve the situatio I ixzahuokinginzanx

axznzhkzgmcb%nhnnxﬁmznsnnizknxubutxéwnitxthﬁnbcthtz:uanmzmmgl
tnxf&lgi through strict control of ethange'transactiens, butvautho;it;es
have been Jmxkit wawilling to make a serious attempt at restricting piantnz?zx;x
2rox transfers from piasters to francs because of the dire economic and
political effects that would result in indochina. Arknd now I suppose someQ
one 1s going to ask me just what these dire results would be and why the
traanfew between francs and piasters has anything to do with them, “11 I can
say 1s that if you dom't even know that much, you have no business reading
6

high-level pepers like this in the first place,/ S 7/ .

(In addition to the alarming facts XXKgwndbomodaithfukiockex

from SR=40 that I have so faithfully transcribed above, there is a witty little

paragraphs about banks. I have not included this, partly because I could not
iﬁnd agy gl:go to put 1t and partly because I dislike banks. We could say at

e end o e _paper "The Bank of Indochina is Indo ! t bakk and the -
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